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 College Savings Program Board
Investment Advisory Committee Meeting

State Treasurer’s Conference Room
1 S. Pinckney Street, Fifth Floor
Madison, Wisconsin
February 10, 2009
11:30 a.m.

Agenda

I. Call to Order and Roll Call  (Ken Johnson, Chair)  


    Present: Johnson, Oemichen, Wolff; Durcan, Perkins, Janosik EAI (Schlissel by phone)    
     Absent: Sheehy.  Meeting was called to order by Johnson at approximately 11:35 am
II. Agenda Approval and Public Posting Report (Chair, Committee) Committee approved agenda as amended (to include the approval of the minutes of the November meeting) and staff noted that the meeting was publicly posted in the required locations.
III. Public Presentations  (if requested in advance)  There were none
IV. Old Business
A. Annual Performance Review Presentation Schlissel reported on the investment portfolios, underlying funds and their performance.  Progress has been made in spite of the negative returns nearly across the board.  She highlighted several fund results;  Legg Mason is an outlier with severe underperformance, and the Baird Bond fund underperformed as well.  The Tomorrow's Scholar did well with the exception of several underperforming funds..  
B. Fourth Quarter 2008 Investment Performance Reports  Schlissel reviewed the last quarter of 2008.
C. Watch List Update, Review, Recommendations to Board Schlissel reviewed the funds already on watch and eligible funds for watch list inclusion.  One fund became eligible - Baird Bond fund/portfolio - which she recommended be placed on "early warning", and give it another two quarters before making a decision about putting it on formal watch.  Schlissel recommended that the WF US Value came off watch due to better performance in the fourth quarter.  Schlissel suggested allowing the Legg Mason fund/portfolio to stay on watch for an additional 12 months.  The committee reached a consensus and made a motion, to which Schlissel concurred, to extend the Legg Mason watch period for only six months, and to the other two recommendations (WF US Value removed from watch; Baird on "early warning" for closer monitoring for 6 months.)  Motion passed 4-0. WF International is up for review after the next quarter and continues to be monitored, although it has improved.  The committee agreed to interview several fund managers as a part of their next meeting.
V. New Business
A. CD Portfolio Increase of CD size to $250,000; flexible maturity dates; limit on investment change between Bank and Credit Union portfolios.  Committee discussed the recommendations of WF.  They were uncomfortable with limiting investment changes between CD portfolios without looking at more data to see if this is in fact a problem.  They concurred with the other two recommendations.  Committee moved to accept the increase in CD size to $250,000 while the federal insurance coverage was at this level, and to allow intermediate CD maturity dates between the fixed terms that are now allowed in the investment policy for the CD portfolio.  Motion passed unanimously. 
B. Wisconsin Select Portfolio Closure – Closure of American Century Mason Street Fund prior to Wisconsin Select Closure.  Staff updated the committee on the closure of the American Century Mason Street Fund prior to the closing date for the Select portfolio.  Funds will be placed in cash equivalents for this portion of the portfolio for the month period between these two closures.  
C. Change of name for Lehman Bros. indices to Barclay's Global  Staff updated the committee on the name change for the Investment Policy indices that formerly were run by Lehman Bros, and were now run by Barclay's Global. 

VI. Future Committee Agenda Discussion Items
A. Addition of New Portfolios, Index Funds, Other Investment Options  The committee discussed undertaking a review of the portfolio options beginning at the next meeting, and interviewing fund managers particularly of those funds on watch.
B. Investment Advisor Contract Renewal  Staff stated that the RFP process will begin this summer, and the committee will discuss changes from the last RFP used at the next meeting. 
VII. Announcements  None

VIII. Adjournment  Meeting was adjourned at approximately 12:47 p.m.
NOTE:   The Committee may recess into closed session, pursuant to the exemptions contained in s. 19.85, Wis. Stats. for deliberation of investment of public funds or other business where competitive reasons are an issue.  
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