
Minutes of the Meeting

of the

College Savings Program Board

Held in the State Treasurer’s Conference Room, Fifth Floor

1 South Pinckney Street
Madison, Wisconsin

May 11, 2009
1:00 p.m.

MEMBERS PRESENT: Sheehy (by phone),Wegenke, Durcan, Oemichen, Adamski (by phone), Darling ,Cook   
MEMBERS ABSENT:  Rosen, Johnson, Plale, Sass
OTHERS PRESENT: Megan Perkins, Rich Janosik, EdVest Program; Michael Wolff, DOA; Sarah Henriksen, Shane Martwick and Tom Biwer, Wells Fargo Funds Management; Linda Schlissel, EAI
I. Call to Order and Roll Call – The meeting was called to order at approximately 1:05 p.m. by Board Chair Darling.  (See above for attendance.)
II. Approval of Agenda - The Chair asked for approval of the Agenda, which was unanimously approved by voice vote. 
III. Public Presentations - None were requested.
IV. Approval of Minutes for February 17, 2009 Meeting - It was moved by Adamski and seconded by Durcan that the minutes of the February 17, 2009 Board meeting be approved as presented.  Motion passed unanimously by voice vote.
V. Administrative Reports  
A. Board Chair Comments – Darling mentioned that legislation sponsored by Rep. Molepske will be discussed later in the meeting and that a recent Milwaukee Journal article pointed out EdVest improvement as rated by Morningstar.
B. Program Director Comments – Perkins discussed a range of recent promotional activities including Private College Week, “529 Day” and the Milwaukee Zoo.  She summarized spreadsheets for program and budget activity, mentioning a $66 million loss in program assets over the quarter with a modest net gain in accounts.  She noted that most of the gain was in direct-sold EdVest accounts.  Janosik  briefly discussed proxy voting for the quarter and referred to a summary of recent Morningstar ratings of the top five “529” plans.  He also mentioned his involvement with the College Goal Sunday program, assisting families in applying for college for their children.
C. Program Manager [Wells Fargo] Comments – Henriksen brought final Year-end Summary materials for the Board.  She mentioned potential federal legislation and budget items that would improve funding for higher education and enhance “529” program rules.  Wegenke emphasized the complexity of the changes and said that some proposed changes focus on where a student goes to school rather than how great their financial need is.  Henriksen said the Wisconsin Select Portfolio has successfully been closed, with assets transferred to the Vanguard Balanced Portfolio.  The annual Program Description updates have been completed and mailed.  The SAGE program has doubled the number of points awarded for contributions to EdVest and Tomorrow’s Scholar accounts.  Outreach efforts include a press release encouraging families to invest tax refunds in EdVest.  An EdVest insert was included in a third of all Department of Revenue tax refund mailings.  Henriksen outlined the upcoming changes resulting from Evergreen Funds integration into Wells Fargo, including converting [back] to State Street for custodial services. DOA will eventually approve that as a contract change.  She will forward additional information to staff in June regarding any necessary fund changes [from integration] and for the August meeting will bring up any needed investment policy changes for board approval.  There were no questions or objections regarding the report.   
VI. Old Business  
A.   CD Portfolio/Credit Union Letter and Legislation -- Perkins stated that credit union participation in the program has been limited to date.  One factor is the current Wisconsin base requirement, which could be alleviated by allowing credit unions nationally to participate.  Another factor is that individual CDs in the portfolio may not be titled clearly enough to the program to satisfy credit union requirements to ensure tax-free status.  Representative Molepske has drafted a bill to remedy these factors, and the bill extends the same provisions to banks.  After discussing the issue further, Oemichen moved and Wegenke seconded a motion to approve the letter from the Board to the credit unions and to support the draft legislation to allow-non-Wisconsin banks and credit unions to participate in the CD portfolios.  Motion carried on a voice-vote.
VII. New Business 

A.  Legislative Discussion – Perkins discussed another Molepske bill [AB135] that would extend the current EdVest tax deduction to anyone making a contribution to an account.  The donor would no longer need to be related to the beneficiary to get the tax deduction.  The fiscal impact of the bill is currently being researched.    Wegenke moved and Oemichen seconded a motion to support the Substitute Amendment to AB135 to make the EdVest tax deduction available to all Wisconsin taxpayers who contribute to an account.  Motion passed unanimously by voice vote. 
B. First Quarter Investment Performance Review and Investment Committee Summary– Linda Schlissel summarized the volatile investment performance in the market over the first quarter, referring to her written report previously distributed to the board.  There was a significant positive shift in the markets in April.  The EdVest and tomorrow’s scholar portfolios performed well against their benchmarks.  The Investment Committee has met with two fund managers so far and had a very productive meeting.  Oemichen added his perspective from the committee and moved to approve the recommendations of EAI regarding the “Watch List” for March 31, 2009 and to extend the watch list review period for the Wells Fargo International Equity Fund to September 30, 2009.  Motion seconded by Sheehy and passed unanimously by voice vote. 
C. Marketing Committee Meeting – Sheehy reported to the Board on the meeting of the Marketing Committee and discussed marketing goals and objectives including increasing new accounts, increasing contributions to existing accounts, building brand awareness, and educating families on the benefits of saving in advance.   He and the board discussed target markets, logos and taglines.   Perkins described the new integrated marketing calendar that covers the year ahead as well as the previous year’s activities.  The goal is to have activity each month, rather than mostly at the end of the calendar year.  Cook mentioned the need to relate to young adults using technology relevant to them.  Sheehy cautioned that new directions should follow the established goals and targets.  Wolff asked about the idea of moving the annual deadline for the state tax deduction from December 31 to April 15.  Perkins responded that there would be many positives to this and it would dramatically shift the marketing efforts.  The group agreed to look into this issue in more detail. 
D. tomorrow’s scholar Ultra-Conservative Portfolio -- Henriksen stated that due to the current low return on money market funds, they and many other companies have been waiving certain fees in order to maintain a stable net asset value.  She asked the board to consider waiving its fee for these funds under these conditions as well.  After confirming that this would not create a fiscal hardship for the program Oemichen moved and Wegenke seconded that the Board voluntarily waive the 0.05% state administrative fee for the tomorrow’s scholar Ultra-Conservative Portfolio when the net investment income of the underlying money market fund is so low that the waiver is necessary to maintain a stable $10 NAV and a 1-day simple yield of 0.01%for the Portfolio.   Motion passed unanimously by voice vote. 
E. Investment Policy Changes- Janosik reported that current investment policy does not allow a registered investment advisor to waive sales charges for EdVest or tomorrow’s scholar accounts.  To change this would be a revenue-neutral issue for the program but it would be a positive benefit for many investors.  Oemichen moved and Wegenke seconded to allow registered investment advisors to waive sales charges for EdVest and tomorrow’s scholar accounts.  Motion passed unanimously by voice vote.  The waiver policy approved by the Board also allows employees of the Program's transfer agent to purchase Class A shares with a waived sales charge.
VIII. Adjournment — The Chair adjourned the meeting at approximately 2:30 p.m. upon a motion by Cook, seconded by Wegenke and passed by unanimous voice vote.

